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Independent Auditor's Report

To the Board of Trustees
University of Detroit Mercy

Report on the Audits of the Financial Statements
Opinion

We have audited the financial statements of University of Detroit Mercy (the "University"), which comprise the
balance sheet as of June 30, 2023 and 2022 and the related statements of activities and changes in net assets
and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the University as of June 30, 2023 and 2022 and the results of its operations and its cash flows for the years
then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audits of the Financial Statements section of our report. We are
required to be independent of the University and to meet our ethical responsibilities in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the University's ability to continue as a going
concern within one year after the date that the financial statements are issued or available to be issued.

Auditor’s Responsibilities for the Audits of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not a
guarantee that audits conducted in accordance with GAAS and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.
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To the Board of Trustees
University of Detroit Mercy

In performing audits in accordance with GAAS and Government Auditing Standards, we:
« Exercise professional judgment and maintain professional skepticism throughout the audits.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the
University's internal control. Accordingly, no such opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the University's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audits, significant audit findings, and certain internal control-related matters that
we identified during the audits.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 6, 2023 on
our consideration of the University's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of that report
is solely to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the University's internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the University's internal control over financial reporting and

compliance.
74%2“, f 77lnw, PLLL

November 6, 2023



University of Detroit Mercy

Balance Sheet
Years Ended June 30, 2023 and 2022
(rounded to nearest thousand)

2023 2022
Assets
Cash and cash equivalents $ 43,993 $ 53,504
Accounts receivable - Less allowance of $2,100
in 2023 and $1,790 in 2022:
Student 7,653 6,853
Government 1,220 1,641
Other 1,055 1,147
Total accounts receivable - Net of allowance 9,928 9,641
Contributions receivable - Net 3,239 6,086
Notes receivable - Less allowance of $3,938
in 2023 and $4,315 in 2022 (Note 2) 12,730 13,803
Prepaids, deposits, and other assets 2,151 2,388
Investments (Note 4) 86,017 75,933
Property and equipment - Net (Note 5) 138,604 132,564
Total assets $ 296,662 $ 293,919
Liabilities and Net Assets
Liabilities
Accounts payable $ 8,399 $ 9,643
Other accrued expenses 6,284 9,191
Fair value of interest rate swap agreement (Note 6) 230 1,780
Unearned revenue 10,007 9,868
Federal student loans 11,375 12,873
Notes and bonds payable (Note 6) 50,919 52,196
Accrued postretirement benefits (Note 7) 3,774 4,611
Total liabilities 90,988 100,162
Net Assets
Without donor restrictions 110,798 109,214
With donor restrictions 94,876 84,543
Total net assets 205,674 193,757
Total liabilities and net assets $ 296,662 $ 293,919

See notes to financial statements. 3



University of Detroit Mercy

Statement of Activities and Changes in Net Assets
Years Ended June 30, 2023 and 2022
(rounded to nearest thousand)

2023 2022
Unrestricted Net Assets
Operating Revenues
Student tuition and fees $ 172412 % 171,124
Less university-sponsored student financial aid (44,785) (44,657)
Less student financial aid funded from gifts and grants (8,677) (8,148)
Net student tuition and fees 118,950 118,319
Government appropriations, grants, and contracts 13,247 19,646
Private gifts, grants, and contracts 4,637 5533
Investmentincome - Net 1,407 583
Realized and unrealized gain (loss) on investments - Net 990 (2,659)
Departmental activities and other revenue 10,450 11,523
Auxiliary enterprises 7.638 7,934
Netassets released from resfrictions 4,487 4,430
Total Operating Revenues 161,806 165,309
Operating Expenses
Salaries, wages, and benefits 106,311 104,678
Professional fees and contracted services 21,710 21,147
Depreciation 9,192 8,661
Occupancy, utilites, and maintenance 6,519 6,574
Materials, supplies, printing, and postage 8,588 7,652
Meetings, travel, and memberships 3,888 3,201
Interest 1,987 1812
Other expenses 4,484 9,399
Total operating expenses 162,679 163,124
(Decline) Increase in net assets without donor restrictions
from operations (873) 2,185
Nonoperating activities
Adjustment to value of interest rate swap agreement (Note 6) 1,550 3,646
Adjustment to pension and postretirement benefits (Note 7) 907 1,579
Total nonoperating revenue 2,457 5,225
Increase in net assets without donor restrictions 1,584 7410
Donor Restricted Net Assets
Contributions 7472 13,292
Investmentincome - Net 1,211 3,077
Realized and unrealized gain (loss) on investments - Net 6,137 (15,464)
Net assets released from restrictions (4.487) (4,430)
Increase (decrease) in Donor Restricted Net Assets 10,333 (3,525)
Increase in Net Assets 11,917 3,885
Net Assets - Beginning of year 193,757 189,872
Net Assets - End of year $ 205,674 $ 193,757

See notes to financial statements. 4



University of Detroit Mercy

Statement of Cash Flows
Years Ended June 30, 2023 and 2022
(rounded to nearest thousand)

2023 2022

Cash Flows from Operating Activities
Increase in net assets $ 11,917 § 3,885
Adjustments to reconcile increase in net assets to net cash
and cash equivalents from operating activities:

Realized and unrealized (gain) loss on investments - Net (7,127) 18,123
Depreciation 9,192 8,661
Amortization of bond issuance costs 19 36
Provision for bad debt 1,718 1,684
Accrued postretirement benefits (837) (2,030)
Decrease in fair value of interst rate swap (1,550) (3,712)
Gifts restricted for long-term investments (6,080) (5,762)
(Increase) decrease in assets:
Accounts receivable (2,341) (966)
Contributions receivable 2,847 (1,514)
Prepaids, deposits, and other assets (271) (1,167)
Increase (decrease) in liabilities:
Accounts payable (822) (3,392)
Accrued other expenses (2,907) (209)
Unearned revenue 138 (529)
Net cash and cash equivalents provided by
operating activities 3,896 13,108
Cash Flows from Investing Activities
Purchases of investments (20,630) (40,097)
Proceeds from sales and maturities of investments 17,674 40,502
Disbursements of loans to students (555) (2,451)
Repayments of loans from students 1,964 2,334
Decrease in federal student loans payable (1,498) (1,085)
Acquisition of properties (15,146) (17,054)
Net cash and cash equivalents used in investing
activities (18,191) (17,851)
Cash Flows from Financing Activities
Proceeds from notes and bonds payable 600 13,300
Payments on notes and bonds payable (1,896) (1,360)
Gifts restricted for long-term investment 6,080 5,762
Net cash and cash equivalents provided by financing
activities 4,784 17,702
Net (Decrease)/Increase in Cash and Cash Equivalents (9,511) 12,958
Cash and Cash Equivalents - Beginning of year 53,504 40,546
Cash and Cash Equivalents - End of year $ 43,993 §$ 53,504
Supplemental Cash Flow Information - Cash paid for interest $ 2,068 $ 1,807

See notes to financial statements. 5



University of Detroit Mercy

Notes to Financial Statements
Years Ended June 30, 2023 and 2022
(tables rounded to nearest thousand)

Note 1 - Summary of Significant Accounting Policies

Organization — University of Detroit Mercy (the "University") is an accredited
coeducational higher education institution. University of Detroit Mercy is Michigan's largest
and most comprehensive Catholic university. In 1990, the University of Detroit which was
founded in 1877 by the Society of Jesus consolidated with Mercy College of Detroit, which
was founded in 1941 by the Religious Sisters of Mercy, to form University of Detroit Mercy.
The University of Detroit Mercy offers more than 100 academic degrees and programs
through seven schools and colleges across three campuses. Current enrollment is
approximately 5,400 students.

Basis of Accounting - The accompanying financial statements of the University have
been prepared on the accrual basis.

Cash and Cash Equivalents - The University considers all investments with maturities of
less than 90 days when purchased to be cash equivalents. The University maintains cash
balances at several banks. Accounts at each institution are insured by the Federal Deposit
Insurance Corporation up to $250,000. The University maintains cash balances in excess
of the $250,000 guarantee. The University has not experienced any losses in such
accounts. Management believes the University is not exposed to any significant credit risk
related to cash due to the size and stability of the institutions the University banks with.

Student Accounts Receivable - Accounts receivable are stated at net amounts. An
allowance for doubtful accounts and related expense is established based on the age and
historical collection results of receivables from students and others. Actual uncollectible
accounts are charged against the allowance for doubtful accounts in the period that
determination is made.

Contributions Receivable - Contributions receivable represent unconditional promises
from donors to be used for capital and operating purposes. An allowance for uncollectible
contributions and related expense is established based on the age and historical collection
results of receivables from donors. Actual uncollectible contributions are charged against
the allowance for uncollectible contributions in the period that determination is made. The
receivables are also discounted at five-year T-bill discount rates ranging from 0.29 percent
to 4.13 percent. The following table summarizes the University’s unconditional
contributions receivable at June 30:

2023 2022
Due within one year $ 2217 $ 4,300
Due after one year but within five years 1,624 2,343
Total 3,841 6,643
Less allowance for uncollectible contributions (544) (488)
Less discount for present value (58) (69)
Net contributions receivable $ 3,239 $ 6,086




University of Detroit Mercy

Notes to Financial Statements
Years Ended June 30, 2023 and 2022
(tables rounded to nearest thousand)

Note 1 - Summary of Significant Accounting Policies (Continued)

Student Loans Receivable - The University participates in various student loan programs
that provide loans to qualified students. The University makes uncollateralized loans to
students based on financial need. Such loans are funded through government programs
and institutional resources. These loans have mandated interest rates and repayment
terms. The government-funded loans are subject to significant restrictions as to their
transfer or disposition. Management reviews and assesses the collectability of notes
receivable on an annual basis and provides an allowance when collection is doubtful (see
Note 2). As of June 30, 2023 and 2022, notes receivable represented 4.3 percent and 4.7
percent of total assets, respectively.

Investments - The University invests in commercial paper, government bonds, corporate
bonds, mutual funds, and common and preferred stocks. Substantially all of the
investments are registered securities held by the University’s custodians or by its agents
and are subject to predetermined guidelines based on quality ratings issued by
appropriate rating agencies. The University’s investments in real estate are individually
approved by the board of trustees.

Certain of the University’s investments are pooled in a common investment fund. The
pooled investment fund is reported at fair market value, which is determined by quoted
market prices. Certain investments within the pooled investment fund without readily
determinable fair values are valued based on the net asset value per share (or its
equivalent). In management's opinion, the stated values approximate fair value as
determined by the investment managers. Due to the inherent uncertainty of valuation, the
estimated fair values may differ significantly from values that would have been used had
readily available market values for the investments existed, and the differences could be
material. Other investments are reported at fair value, which is determined by either
qguoted market prices or quoted prices for similar assets and liabilities in active markets or
other inputs such as interest rates and yield curves that are observable at commonly
qguoted intervals. Earnings from investments represent investment gains and losses,
dividends, and interest, net of direct investment expenses.

Properties - Properties are stated at cost or, if acquired by gift, at fair value at the date of
gift. Depreciation of properties is provided by the straight-line method over the estimated
useful lives of the respective assets, which range from 5 to 50 years. Depreciation expense
for the years ended June 30, 2023 and 2022 totaled approximately $9,192,000 and
$8,661,000, respectively.

Unearned Revenue - Unearned revenue primarily represents unearned tuition and fees
for class sessions to be conducted in the subsequent fiscal year.



University of Detroit Mercy

Notes to Financial Statements
Years Ended June 30, 2023 and 2022
(tables rounded to nearest thousand)

Note 1 - Summary of Significant Accounting Policies (Continued)

Net Assets - The University records net assets, revenue, expenses, gains, and losses
based on the existence or absence of donor-imposed restrictions. Accordingly, net assets
of the University and changes therein are classified and reported as follows:

o Without Donor Restrictions - Contributions for which donors have not stipulated
restrictions, as well as contributions for which donors have stipulated restrictions but
which are met within the same reporting period, are reported as unrestricted support.
Gifts of land, buildings, and equipment are reported as unrestricted support unless
explicit donor stipulations specify how the donated assets must be used.

Details of net assets without donor restrictions as of June 30 are as follows:

2023 2022
Unrestricted for current operations $ 10,424 $ 16,896
Board designated - quasi endowment 12,689 11,950
Investment in plant - Net of long-term debt 87,685 80,368
Total $ 110,798 $ 109,214

+ With Donor Restrictions - Donor restricted net assets may have restrictions for time
or purpose or may have restrictions that are permanently maintained by the University.
Contributions for which donors have imposed restrictions that limit the use of the
donated assets are reported as donor restricted support if the restrictions are not met
in the same reporting period. When such donor-imposed restrictions are met in
subsequent reporting periods, donor restricted net assets are classified to without donor
restrictions and reported as net assets released from restrictions. Income from net
assets restricted by donors for time or purpose is predominantly intended to fund
general operations, investment in properties, and scholarship expenditures.
Unconditional promises from donors are reported as contributions receivable as part of
donor restricted support and are recognized at the estimated present value of the future
cash flows, net of allowances. Net assets with donor restrictions in perpetuity are
permanently maintained by the University with only the income earned thereon
available for current use. This includes gifts, trusts, and contributions that, by donor
restriction, require the corpus be invested in perpetuity.



University of Detroit Mercy

Notes to Financial Statements
Years Ended June 30, 2023 and 2022
(tables rounded to nearest thousand)

Note 1 - Summary of Significant Accounting Policies (Continued)

Details of donor restricted net assets as of June 30, 2023 and 2022 are as follows:

2023 2022
Academic programs $ 2,537 § 2,681
Scholarships 16,365 12,383
Building and equipment 8,515 8,989
Other 3,067 2,201
Endowment 64,392 58,289
Total Donor Restricted Net Assets $ 94,876 $ 84,543

Revenue Recognition - Tuition and fees are recorded as unrestricted revenue in the
appropriate fiscal year. Tuition and fees received in advance of the following academic
year are recorded as unearned revenue in the year in which the funds are received.

Revenue from government grant and contract agreements is recognized as it is earned
through expenditure, in accordance with the agreement.

Unconditional promises to give cash and other assets to the University are reported at fair
value on the date the promise is received. Conditional promises to give and indications of
intentions to give are reported at fair value on the date the gift becomes unconditional or
is received.

Other sources of revenue not otherwise categorized are recognized in the fiscal year in
which they are earned.

Revenue Recognition for Contract Revenue - The University has revenue streams that
constitute significant revenue from contracts with customers; tuition revenue, room and
board revenue, dental clinic revenue, and auxiliary services (including athletics).

The University typically satisfies its performance obligations for these revenue streams
over time, as services are rendered, because students and patients typically obtain the
benefits of such services as the services are performed. The University typically uses days
elapsed during the semester to measure progress of tuition and room and board revenue
toward completion of performance obligations satisfied over time.



University of Detroit Mercy

Notes to Financial Statements
Years Ended June 30, 2023 and 2022
(tables rounded to nearest thousand)

Note 1 - Summary of Significant Accounting Policies (Continued)

For revenue streams such as dental clinic revenue and athletics, the time required to
render a service is trivially short; in those cases, the University satisfies its performance
obligation upon completion of the service. The service is completed upon transfer of
control to the service, which is based upon when the University has right to payment and
the student or patient has accepted the service.

Each contract with students or patients typically contains only one performance obligation.
Accordingly, the University need not allocate the transaction price.

In addition, students who adjust their course load or withdraw completely within the first
two weeks of the academic term may receive a full or partial refund in accordance with the
University’s refund policy. Refunds issued reduce the amount of revenue recognized.
Changes in student enroliment status during the current reporting period may result in
changes to the revenue recognized for performance obligations that were previously fully
or partially satisfied.

Invoices (Course and Fee Statement) for tuition, fees, and room and board are available
to students online as soon as registration has occurred. Mailed invoices are sent to the
student’s postal address on record with the University. The University does not offer
discounts if the student pays some or all of an invoiced amount prior to the due date. The
University does not offer settlement at a lower amount for any balances remaining after
semester end dates have passed. Payment early in the applicable semester or service
period is reflected as unearned revenue, while payment late in the applicable semester or
service period is reflected as contract assets, which may include student accounts
receivable. Payment for dental clinic and auxiliary services are due at the time of delivery
of the good or service.

Payments for tuition and room and board are due by the Friday before the first day of the
semester. The amount of consideration to which the University will be entitled is variable
as long as a student can withdraw from the semester and receive a refund. The University
excludes estimated refunds from the transaction price. The University also maintains
appropriate accounts to reflect the effects of expected refunds on the University’s financial
position and periodically adjusts those accounts to reflect its actual refund experience.
The University estimates refunds using historical and projected refund and enrollment
trends. When a consideration contingency is resolved such that a refund will not be made,
an invoice is typically sent to the student within 3 business days. None of the University’s
exchange revenues have a significant financing component.

10



University of Detroit Mercy

Notes to Financial Statements
Years Ended June 30, 2023 and 2022
(tables rounded to nearest thousand)

Note 1 - Summary of Significant Accounting Policies (Continued)

The nature, amount, timing and uncertainty of the University’s tuition and room and board
revenue and related cash flows vary depending on the following factors:

e |ocation of classes taken (e.g., McNichols, Riverfront or Corktown Campus)
e Student’s enrollment status (e.g., freshman, senior, part-time, full-time)

e Classes attended (e.g., undergraduate, graduate, program-specific)

e Semester attended (i.e., fall, winter, summer)

e Scholarship awards

e Payer (e.g., student, parents, third-parties)

Payments for dental clinic revenue are due at the time the service is performed. The
nature, amount, timing and uncertainty of the University’s dental clinic revenue and related
cash flows vary depending on the patient’s insurance status.

To determine the transaction price of a contract, the University considers its customary
business practices as well as the terms of the contract. For the purpose of determining
transaction prices, the University assumes that the services will be transferred to the
student or patient as promised in accordance with existing contracts and that the contracts
will not be cancelled, renewed, or modified.

At the end of each fiscal year, the University updates the estimated transaction prices of
contracts having unsatisfied performance obligations. At those times, revenue and related
account balances are adjusted to reflect any changes in transaction prices.

Services that the University transfers to students and patients are performed by the
University. In no case does the University act as an agent; i.e. the University does not
provide a service of arranging for another party to transfer services to students.

During the year ended June 30, 2023, the University recognized gross revenue from tuition
and fees and revenue from room and board of $172,412,000 and $5,282,000,
respectively. The related scholarship allowances for these revenue streams during the
year ended June 30, 2023 are $52,557,000 and $905,000, respectively. During the year
ended June 30, 2022, the University recognized gross revenue from tuition and fees and
revenue from room and board of $171,124,000 and $5,778,000, respectively. The related
scholarship allowances for these revenue streams during the year ended June 30, 2022
are $51,784,000 and $1,021,000, respectively.

During the year ended June 30, 2023, the University recognized gross revenue from
dental clinic and auxiliary services of $7,387,020 and $5,418,000, respectively. During the
year ended June 30, 2022, the University recognized gross revenue from dental clinic and
auxiliary services of $7,317,000 and $5,292,000, respectively.

11



University of Detroit Mercy

Notes to Financial Statements
Years Ended June 30, 2023 and 2022
(tables rounded to nearest thousand)

Note 1 - Summary of Significant Accounting Policies (Continued)

For the years ended June 30, 2023 and 2022, the closing balance of the University’s
student accounts receivable was $7,653,000 and $6,853,000, respectively, and the
beginning balance was $6,853,000 and $6,220,000, respectively.

For the years ended June 30, 2023 and 2022, the closing balance of the University’'s dental
clinic and auxiliary receivables was $1,055,000 and $1,147,000, respectively, and the
beginning balance was $1,147,000 and $726,000, respectively.

For years ended June 30, 2023 and 2022, revenue yet to be recognized relates to fully or
partially unsatisfied performance obligations. The closing balance of the University's
unearned revenue for 2023 and 2022 was $10,007,000 and $9,868,000, respectively, and
the beginning balance was $9,868,000 and $10,398,000, respectively.

Scholarship Discounts and Allowances - Student tuition and fee revenue and certain
other revenue from students are reported net of scholarship discounts and allowances in
the statement of activities and changes in net assets. Scholarship discounts and
allowances are the difference between the stated charge for goods and services provided
by the University, and the amount that is paid by students and/or third parties making
payments on the students’ behalf. Certain governmental grants, such as Supplemental
Education Opportunity grants and other federal, state, or nongovernmental programs, are
recorded as operating revenue in the University’s financial statements. To the extent that
revenue from such programs are used to satisfy tuition and fees and other student
charges, the University has recorded a scholarship discount and allowance.

Student Financial Aid - During 2023 and 2022, the University received and disbursed
approximately $4.6 million and $4.4 million, respectively, to students under the U.S.
Department of Education’s Pell Grant program. In addition, the University received and
disbursed approximately $84.1 million and $81.5 million, respectively, under the U.S.
Department of Education’s Direct Loan program for the years ended June 30, 2023 and
2022. This activity is not reported in the accompanying financial statements.

Functional Allocation of Expenditures - The consolidated statement of functional
expenses present expenses by function and natural classification. The University reports
categories of expenses that attribute by program and supporting services. The University’s
primary program service is institutional instruction. Expenses reported as student services,
academic support and auxiliary enterprises are incurred in support of the University’s
primary program activity. Expenses that attribute to more than one functional expense
category are allocated using the cost allocation based on square footage.

12



University of Detroit Mercy

Notes to Financial Statements
Years Ended June 30, 2023 and 2022
(tables rounded to nearest thousand)

Note 1 - Summary of Significant Accounting Policies (Continued)

Expenses by functional allocation for the year ended June 30, 2023 consist of the

following:
Year Ended June 30, 2023 Program Activities Supporting Activities
Academic Student Services & Administrative Facilities Operation

Instruction & Support _ Auxliaries  Support  Fundraising & Maintenance _ Total Expense

Salaries, wages and benefits $ TreE2 § 13352 § 8,764 § 3189 § 3144 § 106,311
Professional fees & contracted services 9,303 4,739 374 651 3,283 21,7110
Drepreciation 5,184 3469 181 184 164 8,192
O v, ullities, and mai @ 875 308 285 196 4,844 6,518
Meetings, travel, and memberships 1,688 1,670 413 117 - 3.888
Materials, supplies, printing & postgage 4517 2,895 709 258 109 8,588
Interest 1,300 333 172 48 134 1,887
Other expenses 2,933 751 390 109 3 4,484
103,672 27618 14,658 4,752 11,979 162,679

Facilities Operation & Maintenance 6,589 4,432 719 238 (11,979) 0
Total expenses 5 110,261 § 32,050 § 15377 § 4,991 § (0) § 162,679

Expenses by functional allocation for the year ended June 30, 2022 consist of the

following:
‘Year Ended June 30, 2022 Program Activities Supporting Activities
Academic Student Services & Administrative Facilities Operation
Instruction & Support Auiliaries Support Fundraising & Maintenance Total Expense

Salaries, wages and benefils 5 7iB44 & 13126 § 11643 5 3140 § 2026 § 104,678
Professional fees & contracted services 0,442 4,366 3,609 634 3,004 21,147
Depreciation 4,787 3197 354 173 150 8.661
Occupancy, utiliies, and maintenance 1,202 54 212 197 4421 6,574
Meetings, fravel, and memberships 1,248 1,285 592 96 1 3,201
Materials, supplies, printing & postgage 4,393 2488 513 230 29 7652
Interest 1,185 304 157 44 122 1812
Other expenses 6,148 1,574 816 228 632 9,398

102,252 26,860 17,887 4,742 11,373 163,124
Facilities Operation & Maintenance 6,256 4,208 662 227 (11,373) (0)
Tolal expenses. 5 108,507 § 068 5 18579 § 4960 5 03 163,124

Advertising Expenses - Advertising expenses for the years ended June 30, 2023 and
2022 were approximately $1,389,000 and $1,525,000, respectively.

Nonoperating Activities - Nonoperating changes in net assets without donor restrictions
reflect transactions that are peripheral to the University’s primary operating activities,
providing a postsecondary education.

Income Tax Status - The University operates as a nonprofit organization exempt from
federal income tax under Section 501(c)(3) of the Internal Revenue Code.

Use of Estimates - The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

13



University of Detroit Mercy

Notes to Financial Statements
Years Ended June 30, 2023 and 2022
(tables rounded to nearest thousand)

Note 1 - Summary of Significant Accounting Policies (Continued)

Risks and Uncertainties - The University invests in various investment securities.
Investment securities are exposed to various risks such as interest rate, market, and credit
risks. Due to the level of risk associated with certain investment securities, it is at least
reasonably possible that changes in the values of investment securities will occur in the
near term and that such changes could materially affect the amounts reported in the
balance sheet.

On March 11, 2020, the World Health Organization declared the outbreak of a respiratory
disease caused by a new coronavirus, now known as COVID-19, a pandemic. As a result,
the global economy has been negatively affected, and the University’s operations were
also impacted, which resulted in lost revenues for the University for the years ended
June 30, 2023 and 2022.

The University was allocated Higher Education Emergency Relief Fund (HEERF) grants
from the Federal Coronavirus Aid, Relief, and Economic Security Act (‘CARES Act”), the
Coronavirus Response and Relief Supplemental Appropriations Act (‘CRRSAA”) and the
American Rescue Plan (“ARP”). For the year ended June 30, 2023 and 2022, the
University recognized HEERF grant revenue totaling $1.63 million and $7.39 million,
respectively, included in government appropriations, grants, and contracts in the
Statement of Activities and Changes in Net Assets. All funds were spent by June 30, 2023.

The CARES Act also provided eligible employers the opportunity to defer payments of the
employer portion of FICA taxes for any payroll paid between March 27, 2020 and
December 31, 2020. Under the program, employers had until December 31, 2021 to pay
50 percent of deferred employer taxes, with the remaining 50 percent due on
December 31, 2022. The University participated in the program, and its total liability at
June 30, 2022 was approximately $2,128,000 which is recorded on the accompanying
balance sheet in accounts payable. The University repaid the deferral during 2023 and
has no liability recorded at June 30, 2023. The federal COVID-19 public health emergency
declaration ended on May 11, 2023.

Labor Risks - Approximately 35 percent of the University’s workforce is covered under
five different collective bargaining agreements, which expire at various dates through
June 30, 2026.

Reclassification — The endowment cash was reclassified in the June 30, 2022 financial
statements to be comparative with the June 30, 2023 presentation of endowment cash.
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Note 1 - Summary of Significant Accounting Policies (Continued)

Upcoming Accounting Pronouncement - In June 2016, the Financial Accounting
Standards Board (FASB) issued Accounting Standards Update (ASU) No. 2016-13,
Financial Instruments - Credit Losses: Measurement of Credit Losses on Financial
Instruments. The ASU includes changes to the accounting and measurement of financial
assets including the University’s accounts receivable by requiring the University to
recognize an allowance for all expected losses over the life of the financial asset at
origination. This is different from the current practice where an allowance is not recognized
until the losses are considered probable. Credit losses are recognized through the
recording of an allowance rather than as a write-down of the carrying value. The new
guidance will be effective for the University’s year ending June 30, 2024. Upon adoption,
the ASU will be applied using a modified retrospective transition method to the beginning
of the earliest period presented. The University is currently assessing the impact this new
standard will have on its financial statements.

Subsequent Events - The financial statements and related disclosures include evaluation
of events up through and including November 6, 2023, which is the date the financial
statements were available to be issued.

On September 28, 2023, the University refinanced and consolidated its long-term debt
through a Higher Education Facilities Limited Obligation Revenue Refunding Bonds,
Series 2023, par value $54,505,000. Bond proceeds of $55,448,362 included a Bond
Premium of $943,362. Proceeds were used to pay off Series 2019 A, Series 2019 B,
Series 2020, and Novi term loan, totaling $50,927,000 in principal and $160,808 in
accrued interest. Remaining proceeds established a Debt Service Reserve Fund of
$3,729,468 and paid bond issuance costs of $630,000.

The bonds carry an average coupon of 5% - 5.625% and maturity dates ranging from

2023 to 2052.

Bond Component Par Value Average Coupon
Serial Bonds $11,255 5.00%

2035 Term Bond $ 2,820 5.25%

2037 Term Bond $3,115 5.00%

2039 Term Bond $ 3,440 5.25%

2043 Term Bond $ 8,060 5.375%

2048 Term Bond $12,785 5.5%

2052 Term Bond $13.030 5.625%

Total $54,505

As part of the refinancing, the University terminated its interest rate swap agreements.
The University paid Citizens Bank $822,000 to terminate the 2007 IR Swap and received
$1,300,000 from Fifth Third Bank upon termination of the 2020 IR Swap. The University
recognized a total gain of $411,000 upon termination of the two IR Swaps.
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Note 2 - Notes Receivable

At June 30, notes receivable and the related allowance for doubtful accounts consisted of

the following:
2023 2022
Perkins $ 6,947 $ 8,286
Other federal loan programs 9,647 9,756
Institutional loans 74 76
Subtotal 16,668 18,118
Less allowance for doubtful accounts:
Beginning of the year (4,315) (4,093)
(Increases) decreases 377 (222)
Balance - End of year (3,938) (4,315)
Notes receivable - Net $ 12,730 $ 13,803

In addition to Perkins, the University participates in the Health Professionals Student,
Nursing Student, Nurse Faculty, and ARRA-Nurse Faculty federal revolving loan
programs. The availability of funds for loans under these programs is primarily dependent
on reimbursements to the pool from repayments on outstanding loans. Loans disbursed
under the federal programs are able to be assigned to the federal government in certain
nonrepayment situations. In these situations, the federal portion of the loan balance is
guaranteed. At June 30, 2023 and 2022, the following amounts represent the aging of
outstanding notes receivable under the student loan programs:

181 days to
Current 1-180 Days 2 years Over 2 years Total
June 30, 2023 $ 10,955 $ 4,945 3 332 § 436 §$ 16,668
June 30, 2022 $ 12,820 $ 4421 % 357 % 520 § 18,118

The University records an allowance for doubtful accounts for its portion of the student
loan when, in management’s judgment, it is probable a portion of the loan will not be
collected. The allowance for doubtful accounts is assessed annually and based on prior
collections and delinquency status.
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2 - Notes Receivable (continued)

The Federal Perkins Loan Program expired on September 30, 2017. As of June 30, 2023,
the University has made approximately $1,661,000 in institutional capital contributions,
which are reflected as part of the University's net assets. Under current guidance issued
by the Department of Education, if the University liquidates the loan portfolio and assigns
the student loans to the Department of Education, the University would forego its
institutional capital contribution not yet received back through loan collections. There is
currently no requirement for the University to liquidate the loan portfolio and the University
is not currently expecting to liquidate the loan portfolio. If the Department of Education
were to require liquidation or the University voluntarily elects to liquidate the loan portfolio
and assign the student loans to the Department of Education, loss of the institutional
capital contributions is not expected to have a material impact on the financial position of
the University.

3 - Donor-restricted and Board-designated Endowments

The University’s endowment includes both donor-restricted endowment funds and funds
designated by the board of trustees to function as endowments. Net assets associated
with endowment funds, including funds designated by the board of trustees to function as
endowments, are classified and reported based on the existence or absence of donor-
imposed restrictions.

Interpretation of Relevant Law - The State of Michigan enacted the Uniform Prudent
Management of Institutional Funds Act (UPMIFA) in September 2009. The University has
interpreted UPMIFA as requiring the preservation of donor-restricted endowment funds at
the original value at the date of the gift absent explicit donor stipulations to the contrary.
As a result of this interpretation, the University classifies net assets with donor restrictions
as (a) the original value of gifts donated to the permanent endowment, (b) the original
value of subsequent gifts to the permanent endowment, and (¢) accumulations to the
endowment made in accordance with the direction of the applicable donor gift instrument
at the time the accumulation is added to the fund. The remaining portion of the donor
restricted endowment is classified as net assets with donor restrictions until those amounts
are appropriated for expenditure by the University in a manner consistent with the
standard of prudence prescribed by UPMIFA.

The University considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The purposes of the University and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the University

The investment policies of the University
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Note 3 - Donor-restricted and Board-designated Endowments
(Continued)

Endowment Net Asset Composition by Type of Fund as of June 30, 2023

Without Donor With Donor

Restrictions Restrictions Total
Donor-restricted endowment in perpetuity $ 64,392 § 64,392
Donor-restricted endowment accumulated earnings for specified purpose 18,284 18,284
Board-designated endowment 12,689 - 12,689
Total $ 12,680 $ 82676 $ 95,365

Changes in Endowment Net Assets for the Fiscal Year Ended June 30, 2023

Without Donor With Donor

Restrictions Restrictions Total
Endowment net assets - Beginning of year $ 11,950 $ 71,313 § 83,263
Investment income 496 3,215 3,711
Net appreciation in market value 677 4,133 4,810
Appropriation of endowment net assets for expenditures (450) (2,062) (2,512)
Transfers (3) (3)
Gifts 16 6,080 6,096
Endowment net assets - End of year $ 12,689 $ 82676 $ 95,365

Endowment Net Asset Composition by Type of Fund as of June 30, 2022
Without Donor With Donor

Restrictions Restrictions Total
Donor-restricted endowment in perpetuity $ - $ 58,289 § 58,289
Donor-restricted endowment accumulated earnings for specified purpose 13,024 13,024
Board-designated endowment 11,950 - 11,950
Total $ 11,950 § 71,313 § 83,263

Changes in Endowment Net Assets for the Fiscal Year Ended June 30, 2022
Without Donor With Donor

Restrictions Restrictions Total
Endowment net assets - Beginning of year $ 14,408 $ 79,556 $ 93,964
Investment income 655 3,704 4,359
Net depreciation in market value (2,780) (16,052) (18,832)
Appropriation of endowment net assets for expenditures (374) (1,660) (2,034)
Transfers - 3 3
Gifts 41 5,762 5,803
Endowment net assets - End of year $ 11,950 §% 71,313 § 83,263

18



University of Detroit Mercy

Notes to Financial Statements
Years Ended June 30, 2023 and 2022
(tables rounded to nearest thousand)

Note 3 - Donor-restricted and Board-designated Endowments
(Continued)

Funds with Deficiencies - From time to time, the fair value of assets associated with
individual donor-restricted endowment funds may fall below the level that the donor or
UPMIFA requires the University to retain as a fund of perpetual duration. In accordance
with accounting principles generally accepted in the United States of America (GAAP),
deficiencies of this nature are reported in net assets with donor restrictions, which together
have an original gift value of $5,751,292 and $8,687,389, a current fair value of $5,558,193
and $7,916,992, and a deficiency of $193,100 and $770,397 as of June 30, 2023 and
2022, respectively.

Return Objectives and Risk Parameters - The University has adopted investment and
spending policies for endowment assets that attempt to provide a predictable stream of
funding to programs supported by its endowment while seeking to maintain the purchasing
power of the endowment assets. Endowment assets include those assets of donor-
restricted funds that the University must hold in perpetuity or for donor-specified periods,
as well as board-designated funds. Under this policy, as approved by the board of
trustees, the endowment assets are invested in a manner that is intended to produce
results that exceed the price and yield results of the market index while assuming a
moderate level of investment risk. The University expects its endowment funds, over time,
to provide an average rate of return of approximately 8.00 percent annually. Actual returns
in any given year may vary from this amount.

Strategies Employed for Achieving Objectives - To satisfy its long-term rate-of-return
objectives, the University relies on a total return strategy in which investment returns are
achieved through both capital appreciation (realized and unrealized) and current yield
(interest and dividends). The University targets a diversified asset allocation that places a
greater emphasis on equity-based investments to achieve its long-term return objectives
within prudent risk constraints.

Spending Policy and How the Investment Objectives Relate to Spending
Policy - The University has a policy of appropriating for distribution each year a certain
percent of its endowment fund’s average fair value over the prior three years through the
fiscal year end preceding the fiscal year in which the distribution is planned. The rate was
4.00 percent for the fiscal years ended June 30, 2023 and 2022. In establishing this policy,
the University considered the long-term expected return on its endowment and is
consistent with the University’s objective to maintain the purchasing power of the
endowment assets held in perpetuity or for a specified term as well as to provide additional
real growth through new gifts and investment return.
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Note 4 - Fair Value Measurements

Accounting standards require certain assets and liabilities be reported at fair value in the
financial statements and provide a framework for establishing that fair value. The
framework for determining fair value is based on a hierarchy that prioritizes the inputs and
valuation techniques used to measure fair value.

The following tables present information about the University’s assets and liabilities
measured at fair value on a recurring basis at June 30, 2023 and 2022 and the valuation
techniques used by the University to determine those fair values.

Level 1 - In general, fair values determined by Level 1 inputs use quoted prices in active
markets for identical assets or liabilities that the University has the ability to access.

Level 2 - Fair values determined by Level 2 inputs use other inputs that are observable,
either directly or indirectly. These Level 2 inputs include quoted prices for similar assets
and liabilities in active markets and other inputs such as interest rates and yield curves
that are observable at commonly quoted intervals.

Level 3 - Level 3 inputs are unobservable inputs, including inputs that are available in
situations where there is little, if any, market activity for the related asset or liability. These
Level 3 fair value measurements are based primarily on management’s own estimates
using pricing models, discounted cash flow methodologies, or similar techniques taking
into account the characteristics of the asset or liability.

In instances whereby inputs used to measure fair value fall into different levels in the above
fair value hierarchy, fair value measurements in their entirety are categorized based on
the lowest level input that is significant to the valuation. The University’s assessment of
the significance of particular inputs to these fair value measurements requires judgment
and considers factors specific to each asset or liability.

The University holds shares or interests in investments at year end whereby the fair value
of the investment is presented using net asset value (NAV) per share as a practical
expedient for the fair value of the investment.

At year end there were no unfunded commitments related to the pooled investment funds
valued at NAV and the investment had a redemption frequency of 15 days.
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Note 4 - Fair Value Measurements (Continued)

Assets and Liabilities Measured at Fair Value on a
Recurring Basis at June 30, 2023

Investments
(at Fair Value) Level 1 Level 2
Assets - Investments at fair value
Pooled investment funds:
Equity $ 45514 § 45514 §$ -
Fixed income 17,257 17,257 -
Subtotal 62,771 62,771 -
Other investments:
Debt securities 580 - 580
Mutual funds 527 527 -
Equity and other 147 - 147
Subtotal 64,025 $ 63,298 § 727
Pooled investment funds - Equity (i) 17,966
Pooled investment funds - Other (ii) 4,026
Total investments at fair value $ 86,017
Liabilities - Interest rate swap agreement at fair value $ 230 $ - $ 230

(i) The University invests in pooled investment funds invested in equity securities. The funds seek to
maximize return potential by investing in what it considers to be attractive equity securities, primarily in
the international markets. These funds are valued at net asset value, which is calculated using the most
recent fund financial statements.

(ii) The University invests in a pooled investment fund invested in real asset securities. The Fund seeks to
offer diversification by investing approximately 25% of the Fund's assets in commaodities, 25% in global
natural resource stocks, 20% in global infrastructure stocks, 10% in U.S. REITs, and 20% in U.S.
Intermediate TIPS. The fund is valued at net asset value, which is calculated using the most recent fund
financial statements.
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Note 4 - Fair Value Measurements (Continued)

Assets and Liabilities Measured at Fair Value on a
Recurring Basis at June 30, 2022

Fair Value Measurements June 30, 2022

Investments
(at Fair Value) Level 1 Level 2
Assets - Investments at fair value
Pooled investment funds:
Equity $ 38429 § 38429 § -
Fixed income 15,789 15,789 -
Multi-asset class - - -
Subtotal 54,218 54,218 -
Other investments:
Debt securities 851 - 851
Mutual funds 586 586 -
Equity and other 78 66 12
Subtotal 55733 § 54870 § 863
Pooled investment funds - Equity (i) 16,141
Pooled investment funds - Other (ii) 4,059
Total investments at fair value $§ 75933
Liabilities - Interest rate swap agreement at fair value $ 1780 § - $ 1,780
(i) The University invests in a pooled investment fund invested in equity securities. The fund seeks to maximize

return potential by investing in what it considers to be attractive equity securities, primarily in the international
markets. These funds are valued at net asset value, which is calculated using the most recent fund financial

statements.

(ii) The University invests in pooled investment funds invested in real asset securities. The Fund seeks to offer

diversification by investing approximately 25% of the Fund's assets in commaodities, 25% in global natural
resource stocks, 20% in global infrastructure stocks, 10% in U.S. REITs, and 20% in U.S. Intermediate TIPS.

The fund is valued at net asset value, which is calculated using the most recent fund financial statements.
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Note 5 - Property and Equipment

Properties at June 30 consist of the following:

Land
Buildings and improvements
Furniture and equipment
Library books
Construction in progress

Total
Less accumulated depreciation

Net investment in properties

2023 2022

$ 8,020 § 7,993
186,132 183,989
47,247 44,980

38,612 37,990

28,315 18,650
308,326 293,602
169,722 161,038

$ 138,604 $ 132,564

Note 6 - Revolving Lines of Credit, Notes, and Bonds Payable

Long-term debt at June 30 consists of the following:

Michigan Facilities Authority Higher

Obligation Revenue Bonds - Series 201

2023 2022

Education Limited
9A, bearing interest at

a variable rate (an effective rate of 5.45 percent as of June
30, 2023), interest due monthly and principal due annually

through 2036

Michigan Facilities Authority Higher

$ 20,015 $ 21,040

Education Limited

Obligation Revenue Bonds - Series 20198, bearing interest
at a variable rate (an effective rate of 5.45 percent as of June
30, 2023), interest due monthly and principal due annually

through 2040

Michigan Facilities Authority Higher

12,495 12,895

Education Limited

Obligation Revenue Bonds - Series 2020, bearing interest at
a variable rate (an effective rate of 5.76 percent as of June
30, 2023), interest due monthly and principal due annually

through 2040

13,690 13,400

Fifth Third Bank Term Loan - Property purchase 41555
Twelve Mile Road, Novi, Ml - Interest only for first 24 months
beginning September 2020 through August 2022 (an effective
rate of 7.10 percent as of June 30, 2023) - Maturity is 2026 4,781 4,942

Subtotal
Less unamortized bond issuance costs

Total

$ 50,981 $ 52,277
(62) (81)
$ 50,919 $ 52,196
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Note 6 - Revolving Lines of Credit, Notes, and Bonds Payable
(Continued)

Future principal maturities of the bonds are as follows:

Years Ending
June 30 Amount
2024 2,020
2025 2,110
2026 2,195
2027 2,280
2028 2,375
2029 and after 40,001

Total $ 50,981

In January 2019, the University privately placed the Michigan Higher Education Facilities
Authority Limited Obligation Revenue Bonds Series 2019A and 2019B Bonds to Fifth Third
Commercial Funding, Inc. in the amounts of $23,860,000 and $13,985,000 respectively,
collateralized by the University’'s unrestricted receivables. This was primarily for
refinancing existing debt as of January 2019. Bond issuance costs were approximately
$87,000. The bonds bear interest at a variable rate, with interest due monthly and principal
due annually through 2040. Principal payments began on November 1, 2019. The average
variable interest rate on the Series 2019 Bonds for the years ended June 30, 2023 and
June 30, 2022 was 4.50 and 1.59, respectively.

In January 2020, The University privately placed the Michigan Higher Education Facilities
Authority Limited Obligation Revenue Bonds Series 2020 to Fifth Third Commercial
Funding, Inc. in the amount of up to $14,000,000, collateralized by the University’s
unrestricted receivables. Bond issuance costs were approximately $97,000. The bonds
bear interest at a variable rate, with interest due monthly. Proceeds from the Series 2020
bond issue were used to fund various capital projects through January 2023, including the
Student Union Project and improvements in student residence halls and other buildings
on the main campus. Principal advances are requested as costs are incurred.
During the year ended June 30, 2022, the University advanced an additional $13.3 million
to finance construction related to the Student Union Project and amended the agreement
to extend the availability through January 2023. The University advanced the remaining
$700,000 during 2023.

In August 2020, the University entered into a mortgage note payable with Fifth Third Bank
in the amount of $4,942,000, collateralized by the University’s Novi building and land. The
mortgage bears interest at a variable rate, with interest due monthly. Principal payments
commenced on September 1, 2022. Proceeds from the mortgage were used to purchase
the new Novi campus which will be primarily used for the optometry program, currently in
development.
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Note 6 - Revolving Lines of Credit, Notes, and Bonds Payable

Note

(Continued)

The University has agreed to certain covenants, including maintenance of operations, debt
service ratios, and liquidity ratios.

During 2007, the University entered into an interest rate swap agreement on the bonds for
the purpose of managing the risk associated with interest rates on variable rate
borrowings. The interest rate swap agreement is considered a derivative financial
instrument for reporting purposes.

During 2020, the University entered into a forward interest rate swap agreement on the
Series 2020 bonds for the purpose of managing the risk associated with interest rates on
variable rate borrowings. The interest rate swap agreement is considered a derivative
financial instrument for reporting purposes. The effective date for the forward interest rate
swap is February 1, 2022 at which point the University agreed to exchange, at specified
intervals, the calculated difference between fixed- and variable-interest amounts on a
$14,000,000 declining notional amount. The fixed rate as defined by the interest rate swap
agreement is 1.51 percent with interest payments having commenced on March 1, 2022.

Any gains or losses recognized on the interest rate swaps are recognized in current year
earnings. Under the 2007 interest rate swap, the University has agreed to exchange, at
specified intervals, the calculated difference between fixed- and variable-interest amounts
on a declining notional amount, which was $20,015,000 and $21,040,000 at
June 30, 2023 and 2022, respectively. The fixed rate as defined by the interest rate swap
agreement is 3.61 percent.

The value of the swap instruments represents the estimated benefit or cost to the
University to cancel the agreement as of the reporting date and is based on the option-
pricing models that consider risks and other market factors. The fair value of the interest
rate swaps at June 30, 2023 and 2022 was recorded in the University’s financial
statements as a liability of approximately $230,000 and $1,780,000, respectively.

Accordingly, the University recognized unrealized gain of approximately $1,550,000 and
$3,646,000 for the years ended June 30, 2023 and 2022, respectively, related to the
adjustment of value of the interest rate swap agreements.

7 - Retirement Benefits
Substantially all University employees participate in either a defined contribution pension
plan sponsored by the Teachers Insurance and Annuity Association - College Retirement

Equities Fund (TIAA-CREF), or a noncontributory defined benefit pension plan, The
Sisters of Mercy - Province of Detroit Retirement Plan.
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Note 7 - Retirement Benefits (Continued)

The University and participants in the defined contribution retirement plan make annual
contributions to TIAA-CREF to purchase individual annuities or to invest in tax-deferred
savings plans. The University's contribution to the defined contribution plan totaled
approximately $5,482,000 in 2023 and $5,334,000 in 2022.

Benefits under The Sisters of Mercy - Province of Detroit Retirement Plan are based on
years of service and employees’ compensation during the last 10 years of employment.
Contributions are made in amounts necessary to fund the plan’s benefits as computed by
an independent actuary. The University amended its defined benefit pension plan effective
July 1, 2002. As a result, no pension benefits have been earned by participants after
June 2002.

In addition to providing pension benefits, the University pays a portion of the premiums for
healthcare benefits provided to certain retired employees who reach retirement age while
working for the University. Healthcare benefits for retirees and survivors are provided
through insurance agreements, the premiums of which are based in part on the benefits
paid. The University’s costs are capped at certain amounts per month per person
dependent on the age of the eligible participants as defined in the plan agreement. The
Plan was unfunded at June 30, 2023 and 2022.

Changes in projected benefit obligation and plan assets during the year, the funded status
of the plan, and the reconciliation to the amount recognized on the balance sheet were as
follows as of June 30 (using an actuarial measurement date of June 30):

Obligations and Funded Status

Pension Benefits Other Postretirement Benefits
2023 2022 2023 2022
Projected benefit obligation $ 4255 § 4,820 $ 3774 3% 4,611
Fair value of plan assets 4,270 4,312 - -
Funded status atend of year $ 15 § (508) 3 (3,774) (4,611)

Amounts recognized in the balance sheet consist of the following:

Pension Benefits Other Postretirement Benefits
2023 2022 2023 2022
Other accrued expenses $ (15) $ 508 $ - % -
Accrued postretirement benefits - - 3,774 4,611
Total $ (15) $ 508 $ 3774 § 4,611

26



University of Detroit Mercy

Notes to Financial Statements
Years Ended June 30, 2023 and 2022
(tables rounded to nearest thousand)

Note 7 - Retirement Benefits (Continued)

Accumulated net periodic benefit cost recognized as net assets without restrictions is as

follows:
Pension Benefits Other Postretirement Benefits
2023 2022 2023 2022
Netloss (gain) 5 2021 § 2,452 $ (1,638) § (1,0286)
Prior senvce (credit) cost (35) (37) - -
Total $ 1986 % 2415 $ (1,638) § (1,026)

Net periodic benefit cost, which is included in functional expenses, contributions, and
benefits paid, is as follows:

Pension Benefits Other Postretirement Benefits

2023 2022 2023 2022
Net periodic benefit cost ] 106 § 53 5 70 § 182
Employer contributions 198 84 296 31
Benefits paid 314 314 296 n

As of June 30, the following items are included in nonoperating activities as a pension and
postretirement adjustment and are not yet recognized as components of net periodic
benefit cost:

Pension Benefits Other Postretirement Benefits
2023 2022 2023 2022

Net (gain) / loss $ (341) $ (5) § 731§ (1,901)

Amortization of prior sendce credit (cost) 2 2 -

Amortization of net gain (loss) (88) (82) (119) -

Total recognized in nonoperating
activities $ (427) $ (85) $ 612 § (1,901)
Total recognized in functional expenses

and nonoperating activities 3 324 $ (33) § (33) $ (541)

The net loss and prior service credit for the defined benefit pension plan that was
amortized into net periodic benefit cost during the year was approximately $88,000 and
$2,000, respectively. No amortization of net loss and prior service credit into net periodic
benefit cost is expected over the next fiscal year.

There was no net loss and prior service cost for the other postretirement plan that was
amortized into net periodic benefit cost during the years ended June 30, 2023 and 2022.
No amortization of net loss and prior service credit into net periodic benefit cost is expected
over the next fiscal year.

Mortality assumptions for participants in the University’s pension and postretirement plans
were updated to use the most recently available tables published by the Society of

Actuaries (SOA).
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Note 7 - Retirement Benefits (Continued)

Assumptions

Weighted average assumptions used to determine benefit obligations at June 30 are as

follows:
Pension Benefits Other Postretirement Banefits
2023 2022 2023 2022
Discountrate 5.90% 5.15% 4.88% 4.38%

Weighted average assumptions used to determine net periodic benefit cost for the years
ended June 30 are as follows:

Pension Benefits Other Postretirement Benefits
2023 2022 2023 2022
Discountrate 5.90% 5.15% 4.88% 4.38%
Expected long-term return on
plan assets 5.90% 5.15% NIA N/A

The overall expected rate of return on plan assets represents a weighted average
composite rate based on the historical rates of returns of the respective asset classes.

Pension Plan Assets

The goals of the pension plan investment program are to fully fund the obligation to pay
retirement benefits in accordance with the plan documents and to provide returns that,
along with appropriate funding from the University, maintain an asset/liability ratio that is
in compliance with all applicable laws and regulations and assures timely payment of
retirement benefits.

The investment program employs a total return investment approach whereby a mix of
equities and fixed-income investments is used to maximize the long-term return of plan
assets for a prudent level of risk. Risk tolerance is established through careful
consideration of plan liabilities, plan funded status, and corporate financial condition.

The investment portfolio contains a diversified blend of equity and fixed-income
investments. Furthermore, equity investments are diversified across U.S. and non-U.S.
stocks, as well as growth, value, and small and large capitalizations. Other investments
such as hedge funds, interest rate swaps, and private equity are used judiciously to
enhance long-term returns while improving portfolio diversification. Derivatives may be
used to gain market exposure in an efficient and timely manner; however, derivatives may
not be used to leverage the portfolio beyond the market value of the underlying
investments.
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Note 7 - Retirement Benefits (Continued)

The target allocation of plan assets at the June 30, 2023 and 2022 measurement dates,
by asset category, as a percentage, was as follows: 18 percent global and traditional
equity securities, 78 percent fixed-income obligations, 2 percent hedge funds, 2 percent

other types of investments.

The following tables summarize the pension plan assets measured at fair value as of

June 30, 2023 and 2022:

Pension Plan Assets Measured at Fair Value at June 30, 2023

Level 1 Level 2 Balance
Assets - Investments
Short-term investment funds $ 85 §$ - $ $ 85
Common stock - Domestic 262 - 262
Debt securities:
U.S. government/federal agency - 546 546
Corporate bonds - 2,060 2,060
Mutual funds - Equities 35 - 35
Other 34 - 34
Subtotal $ 416 $ 2,606 $ 3,022
Investments measured atnet asset
value (i) 1,248
Total $ 4270

(i) The pension plan invests in various hedge fund strategies and private equity funds. The hedge funds utilize
a “fund-of-funds” approach resulting in diversified multi-strategy, multimanager investments. Underlying
investments in these funds may include equities, fixed-income securities, commodities, currencies, and
derivatives. The private equity funds invest primarily in Europe, both directly and on the secondary market.
These funds are valued at net asset value, which is calculated using the most recent partnership financial

statements.

Pension Plan Assets Measured at Fair Value at June 30, 2022

Level 1 Level 2 Balance
Assets - Investments
Short-term investment funds $ 129 § - 3 $ 129
Common stock - Domestic 227 - 227
Debt securities:
U.S. government/federal agency - 580 580
Corporate bonds - 2,011 2,011
Mutual funds - Equities 33 - 33
Other 35 - 35
Subtotal $ 424 $ 2591 § 3,015
Investments measured at netasset
value (i) 1,297
Total $ 4,312
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Note 7 - Retirement Benefits (Continued)

(i) The pension plan invests in various hedge fund strategies and private equity funds. The hedge funds utilize
a “fund-of-funds” approach resulting in diversified multi-strategy, multimanager investments. Underlying
investments in these funds may include equities, fixed-income securities, commodities, currencies, and
derivatives. The private equity funds invest primarily in Europe, both directly and on the secondary market.
These funds are valued at net asset value, which is calculated using the most recent partnership financial
statements.

Investments in Entities that Calculate Net Asset Value per Share

The pension plan holds shares or interests in investment companies at year end whereby
the fair value of the investment held is estimated based on the net asset value per share
(or its equivalent) of the investment company.

The tables on the previous page present information about the pension plan assets
measured at fair value at June 30, 2023 and 2022 and the valuation techniques used by
the University to determine those fair values. See Note 4 for definitions of Levels 1, 2, and
3 of the fair value hierarchy.

In instances whereby inputs used to measure fair value fall into different levels in the above
fair value hierarchy, fair value measurements in their entirety are categorized based on
the lowest level input that is significant to the valuation. The University’s assessment of
the significance of particular inputs to these fair value measurements requires judgment
and considers factors specific to each plan asset.

The University’s policy is to recognize transfers between levels of the fair value hierarchy
as of the actual date of the event of change in circumstances that caused the transfer.
There were no significant transfers between levels of the fair value hierarchy during 2023
and 2022.

Contributions

The University expects to contribute approximately $150,000 to its pension plan and
$295,000 to its postretirement benefit plan during the year ending June 30, 2024.

The expected benefits to be paid in the next fiscal years are as follows:

Other
Years Ending Postretirement

June 30 Pension Benefits Benefits
2024 425 295
2025 348 277
2026 357 273
2027 354 258
2028 345 263
2029-2033 1,640 1,319
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8 - Insurance Commitments

The University funds a reserve for dental malpractice claims. At June 30, 2023 and 2022,
the University owned a bank account administered by a third party with balances of
$527,000 and $510,000, respectively, which is included as cash and cash equivalents and
investments. Claims and related costs are paid from the University-owned bank trust
account. Estimated claims at June 30, 2023 and 2022 were insignificant. In addition to the
reserve, effective January 1, 2009, the University purchased professional liability
insurance for dental malpractice risk. The additional insurance has a $100,000 deductible
per occurrence and a $5,000,000 limit per occurrence. The aggregate coverage limit is
$7,000,000.

The University is a member of the Michigan Independent Colleges and Universities
(MICU) Workers" Compensation Self-Insurers Fund. The University records workers’
compensation expense at the time its contribution is due in accordance with the MICU
Workers’ Compensation Trust agreement. Dividends are recorded as income in the year
received. Additional provision for workers’ compensation expense may be required if
claims pending settlement by the fund exceed available fund equity. At June 30, 2023 and
2022, no such additional provision was required.

Note 9 - Contingencies

Note

The University is a defendant in certain lawsuits. For those claims whereby the likelihood
of loss is probable and measurable, a provision has been made in the accompanying
financial statements related to such claims. Management believes that the resolution of
these claims will not have a material impact on the financial statements.

10 - Financial Assets and Liquidity Resources

The following table reflects the University's financial assets as of June 30, 2023, reduced
by amounts not available for general expenditures within one year. Financial assets are
unavailable when illiquid or not convertible to cash within one year. Other considerations
of non-liquid assets are perpetual endowments and accumulated earnings net of
appropriations within one year, amounts restricted by donors for nonoperating activities,
amounts limited by the University’s Board of Trustees, and student loans receivable. The
University considers investment income without donor restrictions, appropriated earnings
from donor-restricted and board-designated endowments, contributions without donor
restrictions and contributions with donor restrictions for current operating activities to be
available to meet cash needs for general expenditures. The University considers all
expenditures related to its operating activities that are incurred in the course of the normal
business operations of the University to be general expenditures.
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Note 10 - Financial Assets and Liquidity Resources (Continued)

¥ Ld

2023 2022

Financial Assets

Cash and cash equivalents $ 37,473 S 48,592
Endowment cash and cash equivalents 6,520 4,912
Accounts receivable, net 9,928 9,641
Contributions receivable, net 3,239 6,086
Notes receivable, net 12,730 13,803
Investments 86,017 75,933
Financial assets at June 30, 2023 155,907 158,967
Less financial assests unavailable for general expenditure within one year:

Accounts receivable, net, beyond one year - -
Contributions receivable, net, beyond one year 1,624 2,343
Notes receivable, net, restricted for financial aid purposes 12,730 13,803
Other assets with donor or board restrictions 12,689 11,950
Endowment assets, net of appropriation for next fiscal year of $3.4M 79,276 67,913
Financial assets unavailable for general expenditure within one year 106,319 96,009
Financial assets available to meet the cash needs for general expenditure within one year S 49,588 S 62,958

The University’s practice is to structure its financial assets to be available as its general
expenses, liabilities, and obligations come due. In addition to financial assets available to
meet general expenditures over the next year, the University’s goal is to operate with a
balanced budget and anticipates collecting sufficient revenue to cover general
expenditures. Refer to the statement of cash flows, which identifies the sources and uses
of the University’s cash generated by operating activities for the year ending June 30,
2023.

Cash in excess of daily requirements is typically invested in short-term, liquid securities.
The University maintains sufficient liquidity within the endowment to cover board-
designated amounts, funding commitments, and appropriations for spending distributions.
The University’s endowment funds consist of donor-restricted endowments and a quasi-
endowment of $12,689,000 and $11,950,000 at June 30, 2023 and 2022, respectively.
Income from donor-restricted endowments is restricted for specific purposes and,
therefore, is not available for general expenditure. As described in Note 3, the quasi-
endowment has a spending rate of 4 percent. $2,062,000 and 1,661,000 of appropriations
from the quasi-endowment will be available within the next 12 months for fiscal year June
30, 2023 and 2022, respectively. Although the University does not intend to spend from
its quasi-endowment other than amounts appropriated for general expenditure as part of
its annual budget approval and appropriation process, amounts from its quasi-endowment
could be made available if necessary.
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Note 11 - Related Party Transactions

The following is a description of transactions between the University and related parties,
including board members of the University:

Contributions Receivable

As of June 30, 2023 there were no pledges receivable from related parties, including board
members of the University. As of June 30, 2022 pledges receivable from related parties,
including board members, totaled approximately $209,000, respectively.

Contributions Revenue

During the years ended June 30, 2023 and 2022, contributions received from related
parties, including board members of the University, totaled approximately $231,000 and
$171,000, respectively.
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Plante & Moran, PLLC

plante

Toledo, OH 43617
Tel: 419.843.6000

= A i
moran Fax: 419.843.6099

planternoran.com

Independent Auditor's Report on Additional Information

To the Board of Trustees
University of Detroit Mercy

We have audited the financial statements of University of Detroit Mercy as of and for the years ended June 30,
2023 and 2022 and have issued our report thereon dated November 6, 2023, which contained an unmaodified
opinion on those financial statements. Our audit was performed for the purpose of forming an opinion on the
financial statements as a whole. The accompanying financial responsibility supplemental schedule is presented
for the purpose of additional analysis, as required by Title 34 U.S. Code of Federal Regulations (CFR) Section
668.172 Department of Education Financial Ratios, and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from, and relates directly to, the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements as a whole.

Autu f 77(»@&0, PLLL

November 6, 2023

D PRAXITY
N PRA


http://plantemoran.com

649291

LivEL

[

CLE'ST
SLL'SE

Sjunowy 1aN

589

589

GLE'0S

659

658

SIUNOLY §5019

=1

51500 JipoUad 18U UEY] JB0 SeEUBYD pIB[B.-UD|SUE]

SIES0] JUALSIAL 18N

(s50)) waugssaul U pue Bugessdo-uoy

SUOIISE] JOUCD N0 M SasuBxE |E10 |

Aynjadsad W payoigsal [ SUORMSa J0U0D Ul M SIBSEE 1an

SUGIISA] JOUCD L M SPUNJ B0 B

SUCHILISE] JOLOD LJM SIUSL MOPUS Lusa |

SUONIIISE JOUDP Uil M SSNINULY

faiioed 19558 95n-jo-juybu uoRBjUaUSKL)S0H

A j@sse asn-jo-jubu uoneussdu-ay

fypge) 19sse asn-jo-1ybu asea

sga00: U UOGINNSLAN 0] IPEID JO BUI7

wawdnba pue qued Auadosd jo aseyound

10§ uonejusustul-yE - sesodind wue-Huog 104 jgep woel-Suoy paygent

uogEuaEdL-aly - sasodind uus-Bug| 10 1gap wes-Buon)
198p ssas0ad Ul oyangsuns pue sasodand weg-Huoy 104 - gep uus-Guon)

sanige| ved valsuad peuyap pue JuswAoidus-1soy

sasse ayBuep

uoneuEsLE|dU- o - jesse asn-jo-jubu sses

uanejumUAIAU-a - 19558 asn-jo-1yfu asea

jaese asn-jo-jubu asean

ssesfosd u uononnsuog

aseyound puibie 1o) gep Bupueygino inogy m ssaiBoad

U] UDONASU0D AUE S5 uonEUSWBRiu-Say - 19U uaudinbe pue Ausdoig
aseyand [eulbiuo o) 1gsp Bupuesing up m seaibiosd

uoINASUoD AUE 556 UONEJUALEDWI-ISTY - 18U quawdnbe pue weyd 'fuadog

ssaBoud

Ul ucianasuos Aue SSa) uonEjuawE|du-ald - 18U uawdinba pue Apadoly
(ssaubioud u uogangsuos Buiprou) 1eu qusdinbs pue ' Ausdog

jgeal fused pajeal pi n

ajgeaanal Aped pajes paNoa sy pue pRumEs

SUOLSA] JCUDD ) M S19SSE 1
SUCHIISEL JOLOP NOLY M SISSSE 15N

Soljey 51095 BYI500WIOD BU3 SIE[NG[ED O] PAPasN JUBWEH [EPURLL

(puesnoy 3saieaN o3 papunoy)
€£Z0Z ‘0E 2unp papugy Jeaj
anpaysg jejuawddng Ajiiqisuodsay jeioueuly

uoisuad spoled el Jaye sabiueyd PeIE|aI-UoISURY]

{s=o) ueb ‘Buipuads [Enuue Jo jaU ' SJUSLLS3IALL
(Bupuads Jo) peyeudosdde wmal juawyseaul) Bugisdo-uoy

(sassny) sweld 1ayjo pue

sjuauaasbe jsesau-ds jo enjen u) abueyD uosued Jpouad Jeu
uewy) 2y safueya pajejas-uosuad ‘51500 umsuad mpatsd jau o
suaucduos Jauo ‘(ss0) ueb ‘Bupuads [ENUUE Jo 18U 'SjuBL]SaAL
‘{Buipuads 1oy pajeudosdde wnjas juswssaul) Bujeada-uoy
sasuadxa Bupeiado e

spund jemadia
Wi
Wi

WiN

WM

WiN

Wi

wawdmba pue ued *fusdoad jo aseyund

10 (wisl-Bugy pue uaun yog) ppeio o auy pue sggeled ssjoy

5800.d Ut UORONIIUOS 10) Bpa1a Jo

aul| pue (wisl-Gucy pue walund Ylog) ppaso o aul pue sigeded saion
S58304d L UORSNIUDS Jog BpElD o

aul| pue (Wwisi-Huo) pue Jua1na yog) Bpeuo jo au pue sigefed sajoy
Angey uojsuad pue jusw/iojdua-jsog

Wi

W

Wi

Wi

s58004d U) LORINASUDY - uaLdNDg pue JUeY ‘Auadoy

Wi

Wi

uanElUSUSdUI-E L - j8U uaLdinbS pue ue “Auadoyy

j8U uaudinig pue juey Apsdoy
W

N

SUCHIAS) JOUOD Yk M SI9SSE I8y
SUBIBLUSE JOUOR INOLY M S18SSE o

SAIAIY JO UAUSIEIS

E3J0UI004 JUSALSEIS |BIDUBUY

WiN
WiN

SEOUIO0 JUBLSIENS [BaLEU

WiN
WiN
Wi
Wi

WM

Wi

SEOUID0L USLUSIEIS [BIIUEUY
jE8Ug a0uEEg

WiN
Wi

Ja8ug soueEg

1585507 puE sasusdyd (glo)

51@s5Yy 1oy enepuadg
oey aalasay Al wisg

BINSO[ISI SHON JO SUIT JUSWEEIS [BIDUBLLY By} O} 8JUSI8EY-5501]

oney

Kai1a 310132Q J0 Ajisianiun



9¢

09Z'F9L - (sose0]) sueb ‘sjasse paxy o B|es {zassn|) sued ‘sjaese paxy 0 S QUB SUOIHPPE SBIPNY J0 UMUREIS sumb puE senuBnR) |BI0)
PUE SUCIIPPE MU0 pUe anuawad Buneiado @io) “SUCHoNIS LIOY PasEaR) S12S5E 1N Jai0 pue anuanay Bunemado @10] 'SUONIISa) W] pasERia S195SE [ap
5L - SUORILISA JOUOR MOUM $1assE 18U u abusyd SUIDUISEY JOUOP INOYIIM 518858 1au i aBuey) o {TTaTh Tl Ioung INOUN A

slassy Jan ul afueyn

Joney awoau| 19N

- Bjgensoa Aued pajejal pamosasun Wi
a|genacal Aued PejeEf PaNSasUn pue pansag Wi WiN
- ~ sesse apbiven) WM WM

- - A esn-jo-jufi uoneuswsdw-a g W
e d d - 19sse Jo-1yBp asean Wi WiN
Z99'962 = EHEESE (20 slassE [B10] 198y aouEjEg

151955 POYIPON

- - sjgen@oa) Aued pajeE) pansasun WM
|aenaca Aped peief pANIasUN PUB PANJES i Wi
” - sjesse apbven) WiN Wi

DIR'PE - SU0I|IU}SE J0UCD Y)im S]SSSE jaN SUOIJIUISES JOUDP Ylim S19SSE Jap
BEL'DLL 5 - % SUDNIUISAS JOUDE INOLIM SI13SSE 1aN SUO[IUSAL JOUDH IN0YIIM S19SSE 1an |9aUg aoueeg

151855y 18N PayIpay
sopey Aynbz

ToTaeEans Jo UIe] aur

SunouY 19N SUNoWY $50J9 SoNey 94005 MEOAWOD AU JIEIND]ED O] PAPAIN JUIWI[T [EPUEU|S BIME0II5(Q MON JO BU1] JUHUDIEIS [E[SUEU|S D4 0] 0Ok D10} 058040 opey

(puesnoyy jsaieapN 03 papunoy)
€202 ‘0€ aunr papug 1eap
a|npayoas ejyuawajddng Ajpqisuodsay jeioueuly

Koaap 310a32Q jo Ayisianiun

Kaiap 310139q jo Ajisianiun



University of Detroit Mercy

Notes to the Financial Responsibility Supplemental Schedule
Year Ended June 30, 2023
(Rounded to Nearest Thousand)

The accompanying Financial Responsibility Supplemental Schedule (the “Schedule”) includes the information necessary to calculate the financial
responsibility score required by the Department of Education and is presented on the accrual basis of accounting. The information in this scheduleis
presented in accordance with the requirements of 34 CFR 668.172 Department of Education Financial Ratios. Therefore, some amounts presented in
this Schedule may differ from amounts presented in, or used in, the preparation of the basic financial statements.

The Department of Education modified the calculation of the financial responsibility ratio that is required to be computed by all schools that receive
Title IV funding. This modification requires schools to disclose certain pre and post amounts relating to long-term debt, property plant and equipment
and right of use leases.

Property, Plant, and Equipment, net
1 Pre-implementation property, plant, and equipment, net (PP&E, net)
a. Beginning pre-implementation property, plantand equipment, net as of beginning of year S 98,729
b. Less subsequent depreciation and amortization (7,944)
c. Less subsequent disposals -

d. Ending pre-implementation property, plant, and equipment, net as of end of year 90,785

2 Post-implementation property, plant, and equipment, net acquired without debt:

a. Beginning post-implementation property, plant, and equipment, net as of beginning of year 11,773
b. Long-lived assets acquired without use of debt 14,078
c. Transfer of post-implementation construction in progress placed into service (4c below) -

d. Less subsequent depreciation and disposals (738)
e. Ending post-implementation property, plant, and equipment, net as of end of year 25,113

3 Post-implementation construction in progress, acquired without debt:
a. Beginning post-implementation construction in progress as of beginning of year 4,033
b. Construction in progress acquired without use of debt -
c. Transfer construction in progress put into service (2c above) -
d. Ending post-implementation construction in progress as of end of year 4,033

4 Post-implementation property, plant, and equipment, net acquired with debt:
a. Beginning post-implementation property, plant, and equipment, net as of beginning of year 8,185
b. Long-lived assets acquired without use of debt -
c. Transfer of post-implementation construction in progress placed into service -
d. Less subsequent depreciation and disposals -

e. Ending post-implementation property, plant, and equipment, net as of end of year 8,185

5 Post-implementation construction in progress, acquired with debt:

a. Beginning post-implementation construction in progress as of beginning of year 9,844
b. Construction in progress acquired with use of debt 600
c. Transfer construction in progress put into service (2d above) -
d. Ending post-implementation construction in progress as of end of year 10,444
4 Total property, plant, and equipment, net as of end of year $ 138,560

Long-term debt, for long term purposes
5 Pre-implementation debt:
a. Beginning pre-implementation debt, net as of beginning of year S 33,954
b. Less subsequent debt repayments (1,406)
c. Less net effect of refinancing on existing debt -
d. Ending pre-implementation debt, net as of end of year 32,548

6 Post-implementation debt, net:

a. Beginning post-implementation debt for purchase of property, plant, and equipment, net beginning of year 18,242
b. Less subsequent debt repayments -

c. Debt for property, plant, and equipment, net 600
d. Ending post-implementation debt for purchase of property, plant, and equipment, net as of end of year 18,842

7 Long-term debt not for the purchase of property, plant, and equipment or liability greater than assets value

8 Total debt, net as of end of year 37 5 51,390
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Lease Right-of-Use Asset and Right-of-Use Liability
S Lease right-of-use assets (pre-implementation):
a. Beginning pre-implementation Lease right-of-use asset, net as of beginning of year S -
b. Less subsequent amortization and disposals -

c. Ending pre-implementation lease right-of-use assets, net as of end of year -

10 Lease right-of-use assets (post-implementation):

a. Beginning post-implementation Lease right-of-use asset, net as of beginning of year 852

b. Less subsequent amortization (192)

c. New lease assets -

d. Ending post-implementation lease right-of-use assets, net as of end of year 660
11 Total Lease right of use asset - end of year S 660

12 Lease right-of-use liabilities (pre-implementation):
a. Beginning pre-implementation right-of-use liabilities, net as of beginning of year S
b. Less subsequent repayments
c. Ending pre-implementation lease right-of-use liabilities, net as of end of year -

13 Lease right-of-use liabilities (post-implementation):

a. Beginning post-implementation right-of-use liabilities, net as of beginning of year 866

b. Less subsequent repayments (181)

c. New lease liability -

c. Ending post-implementation lease right-of-use liabilities, net as of end of year 685
14 Total lease right of use liability, as of end of year s 685
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